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Today’s Topics 

• Early U.S. money 

• Bimetallic Standard 

• Banking and Bank Notes 

• Central Banks 

 



Coinage Act of 1792 

One Dollar equals one Spanish Milled Dollar 



Dollar 1795 

http://www.coincommunity.com/coin_histories/ 



Half Disme 1792 



Quarter Eagle 1855 



• Bi-metallic Standard 

 

• Bank Notes 





$2 Bank Note, Maine 

1861 



United States Treasury Notes ("Legal Tender 

notes") from 1880 



Problems with Bank Notes 

• Counterfeiting 

• Wildcat Banking 

• Run on Bank (Bank Panic) 

• Inflation 

• Financial Instability 



Solutions to Bank Note 

Problems 
• Regularly present notes for redemption 

• Force banks to hold gold coin reserves 

• Create safety fund 

• Regulate and monitor banks 

• Lender of last resort 



U.S. Central Bank History 

 


